


 
INSTRUCTION NO 0011 RELATING TO THE OPERATION OF AN 

UMBRELLA 
The Central Bank of Congo, 

Pursuant to Law No. 005/2002 of 7 May 2002 on the establishment, organization and functioning of the Central Bank 
of Congo, especially in Article 6; 

Pursuant to Law No. 003/2002 of 2 February 2002 concerning the activity and supervision of credit institutions, 
especially in its Articles 24 to 30; 

Pursuant to Law No. 002/2002 02 February 2002 provisions applicable to the Savings and Credit Cooperatives, 
especially in its Articles 58 to 96; 

Stop: 

PART I: DEFINITIONS, PURPOSE AND SCOPE 

CHAPTER I: DEFINITIONS 

Article 1 

For the purposes of this Instruction, are considered: 

1 . Subject: any Primary Cooperative Savings and Creditor 

CooperativeCentral Savings and Credit affiliated to an umbrella, 

2. Central Cooperative Savings and Credit, in acronym "COOCEC" means any Cooperative Savings and Loan, whose                               
members are exclusively SACCO 

3.Cooperative Savings and Credit: group of persons, with variable capital, having legal personality and based on the                                 
principles of unity, solidarity and mutual assistance, and being primarily intended to collect savings of its members and                                   
extend credit; 

4. Primary Cooperative Savings and Credit, in acronym "SACCO" means any Cooperative Savings and Credit mainly                               
composed of natural persons with at least twenty members, and operating according to the principles listed in Article 9                                     
of Law No. ° 002/2002 from 02 February 2002 provisions for Cooperative Savings and Credit; 

5. Ridge: structure grouping SACCOs or COOCEC 
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Central Federation of Savings and Credit Cooperatives, in acronym "FEDERATION" means any Cooperative Savings                           
and Loan composed exclusively COOCEC 

7.Network: A set of Cooperatives Savings and Credit affiliated to the same or a COOCEC FEDERATION following                                 
grouping rules defined by Law No. 002/2002 02 February 2002 provisions for Cooperative Savings and Credit. 

CHAPTER 2: PURPOSE AND SCOPE 

Article 2 

This Instruction determines the operation of the umbrella3.. 

It also sets the tasks, business rules, monitoring procedures and the financial disclosure and reporting requirements 

Article 

This Instruction applies to Central Cooperatives Savings and Credit Cooperatives and the Federation of Central Savings                               
and Loan operating on the territory of the Democratic Republic of CongoII. 

TITLE  LICENSING 

Article 4 

Without prejudice accordance with Articles 12 to 19 of the Act No. 002/2002 of 2 February 2012 laying down detailed                                       
rules for Cooperatives Savings and Credit, the application for approval as umbrella must include mainly the following                                 
documents: 

­ Affiliate draft agreements between taxpayers and ridge 

seekingauthorization 

­the minutes of the General Assembly decided the creation of the 

ridge 

­the notarial minutes of the general meetings of all subject 

has consented consolidation 
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­ the documents certifying the accreditation of institutions to regroup 

­certified financial statements of the subject of the previous year; 

­ the business plan; 

­ procedures manual, 

­ the training plan for officers and staff 

­the subject of the inspection manual; 

the rules of any fund set up to deal with the risks 

­.associated with its activities 

Article 5 

The membership agreement must include in particular the conditions , liabilities and obligations of each party and other                                   
terms which teaches, disaffiliation, suspension, exclusion, confidentiality, communication, time, advice and                     
information, litigation and disputes, transfer, suspension and possible prosecutionIII. 

TITLE  MISSIONS an umbrella 

Article 

umbrella6and subject form networks characterized in particular by the pooling of resources, standardization of                           
operations, contractual solidarity and internal governance rules7. 

Article 

Apex are called to provide leadership and financial education of reporting, together they serve as a relay to promote the                                       
efficient supervision of the Central Bank of Congo across the network. 

Article 

8are essentially umbrella coordination centers, control, planning and delivery of services to taxpayers. Their mission: 

• to secure the assets of members of their subject by: 

­ the efficient representation in the ridge tile 

­compliance with laws and regulations of the Regulatory Authority; 
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­ respect the agreements with some organizations 

­the control and on the spot; 

­ Risk management 

• ensure institutional strengthening through: 

­ media operations: cash management, flow of funds, credit management to reporting, authorization appropriations in                             
excess of fixed ceiling or related persons as defined in Article 27 of Instruction No. 002 on prudential standards,                                     
technical assistance and training; 

­ the maintenance of standardization of practices: standardization of products and 

services , policies and procedures; 

­ IT and logistic support002/2002. 

TITLE IV MANAGEMENTumbrella, 

Article 9 

An umbrella as part of its powers under Articles 92 and 93 of Chapter II of Title III of the Act No. laying down                                               
provisions applicable to Cooperatives Savings and Credit, should adopt laws, rules, policies, procedures and                           
mechanisms covering in particular the management of operations and relations with taxpayers1. 

CHAPTER  STATUTES 

Article 10 

The statutes of an umbrella should comply with the requirements laid down in Article 12 of Law No. 002/2002 on                                       
provisions applicable to Savings and Credit Cooperatives concerning its constitution, its name, its catchment area, its                               
headquarters, its purpose, its members, its capital, its financial resources, its organs, its management, its treasury, its                                 
external control, supervision, management rules and disclosure, its records and other final and transitional provisions. 
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Article 11 

The statutes are part of the application for approval. 

Any subsequent amendment of the articles adopted by the General Assembly of the ridge must be submitted to the                                     
approval of the Central Bank of Congo in a period of one month from the date of their change2. 

CHAPTER  RULES, POLICIES AND MANAGEMENT MECHANISMS 

Section 1: Rules and Policies 

Article 12 

The rules, policies and management mechanisms must be submitted to the Central Bank of Congo for notice within 30                                     
days of approval by the Council .of Directors 

Article 13 

Anyumbrella must adopt a policy on reporting cash meets the requirements of laws and regulations on the matter­. 

This policy should be aimed to: 

maintain sufficient liquidity to finance 

member needs; 

­ invest funds in order to meet the requirements of 

security and liquidity requirements 

­set limits and standards to be applied in the management of investments and 

cashfor. 

Article 14 

The assets considered  liquidity purposes refer to: 

­ sight and term deposits with the Credit Institutions and Institutions 

MicroFinanceauthorized by the Central Bank of Congo 

­short­term loans (Part accruing to a month) to taxable 

­.other securities authorized by the Central Bank of Congo 
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Article 15 

The policy referred to in Article 13 of this Instruction must include the maximum amount that taxpayers may hold cash                                       
in its premises in order to meet all when its short­term needs. 

subject liquidity surpluses are deposited in sight and term deposit accounts in other financial institutions approved by                                 
the Central Bank of Congo and that, under the terms and procedures defined by the umbrella on deposits, collection and                                       
supply of funds. 

Article 16 

The credit policy should mainly foresee the forms of loans, their characteristics and terms of repayment including in                                   
particular the purpose, amount, rate, term maturities repayment of principal and interest and any other required                               
documentation. 

Article 17 

Any umbrella must adopt a policy on loans granted by reporting to their members as well as that of the ridge subject to                                             
and in accordance to the relevant requirements . laws and regulations in this area 

Article 18 

An umbrella may extend credit to its taxpayers­.. 

Article 19 

The credit policy is designed to minimize the risk of losses 

This policy should be aimed to: 

secure Credit portfolio 

­profitable earning assets 

­establish the principles, policies and procedures for the granting of credit, 

disbursement,monitoring and recovery; 

­ loans for the benefit of taxpayers and their members. 
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Section 2: Management Mechanisms 

Article 20 

An umbrella may establish segregated funds to deal with the risks it faces and ensure the efficient and effective 
management of surplus liquidityespecially. 

This is  Administrative capital, liquidity and investment, development and asset and investment. 

Article 21 

The amounts deposited in a special fund and the assets paid into it are used and managed in accordance with its rules 
Inside enacted by the ridge. 

Article 22 

The General Fund is intended to finance the umbrella activities, management of its property and the accumulation of                                   
reserves through an annual subscription that are charged to the subject. 

The policy the ridge determines the rules for its operation and use. 

Article 23 

The liquidity fund is intended to collect deposits subject, make investments and grant them credits for temporary 
liquidity needs. 

The rules of the ridge determine the proportion of deposits taxable persons held there and the form of deposits and their 
maturity. 

Article 24 

An umbrella can receive term deposits subject to allow them to recoup their excess liquidity. 

The policy must include in particular the amount The rate, term and repayment terms of principal and interest. 
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Article 25 

An umbrella may make loans to reporting, taking into account the recent repayment capacity, the granting of credit                                   
policy adopted and the legal, regulatory and financial network. 

This policy is however conditional on the supply capacity of the ridge in liquidity subject and / or its ability to borrow                                           
from external stakeholders. 

Article 

26funds Development is intended to extend credits to taxable persons for real estate projects or start new SACCO. 

The policy of the umbrella determines the rules for its operation and use. 

Article 27 

The investment fund is intended to take stakes . in companies with a direct link to their core business of financial                                         
intermediation, without prejudice to the legal and prudential provisions in this respect 

the policy of the umbrella determines the rules for its operation and use3. 

CHAPTER  FUND SECURITY 

Article 28 

Every umbrella was held to constitute a security or guarantee fund to deal with the risks associated with its business                                       
and face the economic difficulties of the subject such as liquidity risk and / or exogenous shocks likely to endanger the .                                           
financial viability of reporting 

Article 29 

The security or guarantee fund is fed by annual contributions from non­refundable subject on the basis of a levy of 1%                                         
of net loans outstanding at the end of the year. 
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These contributions are received by the apex later than six months after the end of the yearorganization. 

Article 30 

The security or guarantee fund may also receive state resources in the form of grants or any person or willing to                                         
support the network by granting non­repayable assistance. 

Apex are required to verify the origin of these donations in accordance with the laws and regulations in the fight against                                         
money laundering and financing of terrorism. 

Any donation funds, apart from the contributions of the members, must be information to the Central Bank of Congo. 

Article 31 

The provision of security or guarantee fund is capped at 10% of assets total network, beyond which the supply by 
contributions longer compulsory. 

However, according to the assessment of the financial situation of the network, the Central Bank of Congo may require 
a higher level of the fund. 

Article 32 

The use of the fund request, together with the subject of the recovery plan is subject to the prior approval of the Board                                             
of the ridge. The latter manages the fund by an ad hoc committee. 

Article 33 

The security or guarantee fund can intervene more than twice in favor of a taxable person. 

Article 34 

The rules of the fund is subject to the Central Bank Congo for notice within 30 days of its approval by the Board of 
Directors4. 
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CHAPTER  FINANCINGUMBRELLA 

Article 35 

Allumbrella must adopt a pricing policy of its services to taxable and financing are central to the development and                                     
sustainability of all its subject. 

The ability to pay should be subject taken into account so as not to jeopardize their survival. 

Article 36 

The choice of financing methods must comply with subject the following general principles: 

• Transparency: 

­ maintaining the umbrella funding on a permanent basis 

­the clear and simple mounting and the discovery of the level of 

annual contributions of the subject 

­the provision of any information or document which may help to taxable assess the cost of their affiliation with the                                       
umbrella relative to services receivedcosts. 

• Equity: 

­ cost­sharing following the equalization system 

­the participation of all subject to  of the ridge 

­the establishment of an encouraging excellence funding strategy and 

accountabilityof reportingsolidarity. 

• universality and 

­ uniform application of the terms and methods of financingto 

subjectall­ 

evaluation of the contributions of the ridge in the subject of the activities 

­the umbrella funding resources of stability and predictability to enable it to effectively plan and manage its budget and                                     
its activities, 

­ administrative costs associated with substantial funding; 

­ the application of performance indicators recognized within the ridge­. 

­ 10 




